
DISTRIBUTORSHIP AGREEMENT
This DISTRIBUTORSHIP AGREEMENT (this “Agreement”) is made effective today, __________ between 
ANADA JSC ……………………………………………………………………………………… 
(the Company)

and


………………………………………………………………………………………………………


(the Distributor)

WHEREAS, the Company is engaged in the business of manufacturing and distributing insulating Concrete Form products and related accessory products, all as described in “Distributor Price List” further related to as the Products, and

WHEREAS, Distributor wishes the Company to set aside and reserve to Distributor certain territory further related to as the Territory and grant Distributor the sole and exclusive right to sell the Products in such Territory; 

IT IS MUTUALLY AGREED AS FOLLOWS:
I. SUBJECT OF THE AGREEMENT

1.
Grant. Company grants Distributor the sole and exclusive right to sell the ECO-Block Products to construction contractors and other trade craftsmen within the Territory.

II. RIGHTS AND DUTIES OF THE DISTRIBUTOR

2.
Duties of Distributor.   Distributor agrees:

To deliver to the Company’s account the sum of 100.000 /one hundred thousand/ BGN, to be held as a deposit. Submitting the deposit the Distributor pledges to accept the terms of this Agreement, to observe the ECO-Block building instructions and sales regulations for the Products, manufactured by the Company, according to the technological requirements and characteristics for construction. This provides insurance of the whole Product, manufactured by the Company. This deposit of 100,000 /one hundred thousand/ BGN is also taken into consideration at placing orders for the Products.
Upon termination of this Agreement the deposit is to be balanced by the parties.
(a)
To develop the market for the Products within the Territory to the satisfaction of the Company after discussions of expected and anticipated volumes.

(b) Not to sell or have delivered any of the Products outside of the Territory or for resale or use outside thereof except as expressly requested or consented to by the Company.  The Company will not ship products ordered by Distributor to a location outside the Territory except as expressly consented to by the Company.

(c) To distribute only such literature, brochures, and other printed matters describing the Products that have been approved by the Company.

(d) 
Maintain an inventory of Products commensurate with the needs of the market for a two-week period.  

(e)
Provide and maintain at its own expense a suitable place of business with adequate personnel.

(f)
Provide all ordinary service to its customers, as the nature of its business makes necessary or desirable in connection with the sales or distribution of the ECO-Block Products.

III. RIGHTS AND DUTIES OF THE COMPANY


3. 
Duties of the Company. During the term of this Agreement, the Company agrees that it The Company shall not ship or consign any of the ECO-Block Products to any person, firm, or company for resale in the Territory other than to or on behalf of Distributor.

IV. ADDITIONAL DECREES
4.
Independent Contractor.   Distributor is an independent contractor and is not the Company’s agent or representative for any purpose.  Nothing contained herein should create a partnership and Distributor is not a partner of the Company. Distributor may not make any warranty or representation or incur any obligation, liability or indebtedness whatsoever on the Company’s behalf. Without the Company’s consent, Distributor shall not use, directly or indirectly, the Company’s trademark or trade name of the Company as part of Distributor’s corporate or trade name.  

5.
Price Commitment and Terms. The Company shall provide Distributor with pricing schedules for the Products, expressed in the currency specified in the Distributor Price List. The Company may amend the latter from time to time to reflect changes and additions to the Company’s product offerings. Distributor may establish its own prices for sale. Payment shall be made prior to product shipment. Prices are EX-Works shipping manufacturing plant.

6.
Orders. Orders placed by Distributor for the Products shall be subject to the approval and acceptance by the Company. Orders for the Products shall be container load quantities only. Orders shall be submitted for acceptance by facsimile or email only. Orders shall be submitted only on the Distributor purchase order or such other substitute purchase order forms as the Company may hereafter approve. In the event of any conflict between the terms of a purchase order or other writing by the Distributor on the one hand, and this Agreement on the other, the terms of this Agreement shall control. 

7.
 Design Professionals. Distributor represents, warrants and agrees that the Company is acting as a material supplier only, and that the Company has no responsibility for and has made no determination of the appropriateness of use of its products in any particular application. Use of the Products shall be in accordance with the Company’s Installation Manual or Video, supervised by appropriate design and construction professionals, and shall comply with all health and safety standards, and requirements of all applicable building codes and other statutory and regulatory requirements.  

8.
Term.   This Agreement shall be for an initial period ending on _______, 2007, subject to earlier termination upon thirty (30) days’ written notice, and a thirty (30) day opportunity to cure, as follows:

(c) By Distributor upon the Company’s breach of any covenant or warranty contained herein;

(b)
By the Company upon Distributor’s breach of any covenant or warranty contained herein, including failure to timely pay for the Products; 

(c)
By the Company if during any calendar quarter, commencing with _____ quarter 2007, Distributor places orders with the Company for Product aggregating less than € 25,000 (expressed in Euro).


The term of this Agreement shall be automatically renewed for successive one-year periods, unless notice of intent to terminate this Agreement is given at least thirty (30) days prior to expiration of the previous term or otherwise terminated pursuant to this Section.

10.
Assignment.   The rights granted to Distributor under this Agreement are personal and shall not be assignable without the written consent of the Company. This Agreement is not intended to and does not create any rights in third parties.

11. 
Other Agreements. The Company and the Distributor each represents and warrants to the other that the execution and performance of this Agreement do not violate any other agreements to which it is a party or by which it is bound.  

12.
Entire Agreement. This Agreement contains all the terms and conditions between the parties with respect to the subject matter hereof. None of the provisions may be changed, modified, or waived except in writing and signed by Distributor and the Company.


IN WITNESS WHEREOF, the parties have signed and sealed this Agreement.









…………………………………….


By:
________________________________


Its:
________________________________

ANADA JSC





By:	_________________________________





Its:	_________________________________
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